Chapter XII & XIII:  The North-South Gap and Economic Development 
I:  Theories of Wealth Accumulation

Liberalism (market economics)



The developing world is lagging behind



Trade is Positive sum



People are fundamentally similar, just at different stages of growth

Socialism (Imperialism, neo-imperialism, etc)

The developing world is being exploited

Trade is negative sum

People are different;  some classes are exploitative
Imperialism is an outgrowth of rich country class structures
II:  Capital


Development comes from increasing output

Output can be in two forms, Capital and Consumption


Consumption is consumed, and used up



Capital is investment;  it creates new wealth



For example, a tool can make new goods



Surplus production, invested in capital, leads to development


Capitalists believe;



Let free markets allocate where surpluses are invested



More efficient – allocation not important

 


(Allocation will be just, to effort goes rewards)


Socialists believe;



Markets are not fair, some classes have advantages over others



Thus, they can extract surpluses from others (workers, colonies)




Inherently exploitative



Government can end the exploitation



State management, or ownership, of Capital


“The Class struggle”




The world is divided up into haves and have-nots



Peoples interests and allegiances are aligned with classes




Not religions, nations, cultures, etc.



Class interests transcend national boundaries




And can be represented by governments





The non-aligned movement

III:  Imperialism


An outgrowth of Capitalism



When all the surpluses are being seized locally, go abroad


Colonies as a source of cheap labor, resources, and as markets



With these surpluses, the capitalists can buy off local workers



Colonies thus the new source of exploited labor



The Core, the Semi-Periphery, and the Periphery

IV:  Colonialism


The age of exploration 1500 – 1650


The Colonial Age 1650 – 1850


The Imperial Age 1850 - 1914 

The effects of colonialization



New rulers, borders, languages, patterns of development, etc.



European colonialization a difference of scope, not kind



Ottomans, Moguls, Manchus, etc.  

The empirical record of colonial rule – depends very much on location


Colonial Distortions



Arbitrary Borders (especially river boundaries)



Export goods (especially commercial agriculture)



Foreign forms of governance (*real* democracies in Africa)


Neo Colonialism


Foreign control and dependence exists even after liberation



Dependency Theory



The neo-colonial class

Problems with Colonialism and Neo-Colonialism as theories


Long term existence of empires


SE Asia – Malaysia and Thailand


Africa and Latin America


Argentina and the U.S.
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